
Maryland Governor Martin O’Malley, left, 
recently visited SMECO, where serviceman 
Dave Brown, right, demonstrated SMECO’s 
Mobile Workforce Management system. Mem-
bers of a mobile workforce are flexible and 
can complete most job tasks from the field.  

SMECO 
welcomed 
Maryland 
Governor 
Martin 
O’Malley on 
Thursday, July 
26, for a tour 
of the Co-op’s 
headquarters 
in Hughesville. 
The Governor 
was attracted to SMECO by reports of 
the cooperative’s commitment to it’s 
customers and record of innovation.

Joe Slater, SMECO President and 
Chief Executive Offi cer, gave O’Malley 
an overview of the history and values of 
the Cooperative. Slater told the governor 
that SMECO is owned by its customer-
members and provides electricity at cost 
with no mark-up. He outlined SMECO’s 
managed portfolio approach to purchasing 
power, which helps keep energy costs 
down for customer-members. 

During the Governor’s visit, SMECO 
servicemen Dave Brown and Jay Herbert 
demonstrated the Cooperative’s new 
mobile workforce management system. 
Using laptop computers in their trucks, 
SMECO fi eld personnel can obtain 
detailed information about outage calls 
and other work requests, and they can 
get real-time data back into the computer 
system more quickly. 

O’Malley also toured SMECO’s 
Operations Center, where Cooperative 
personnel oversee SMECO’s electric 
transmission and distribution system. 

What is a Fair Price 
to Pay for Electric 
Reliability?

As an electric cooperative, it is our duty to look out 
for our customer-members. Every day—day in and day 
out—that is our mission. When we purchase power on 
our customers’ behalf, we do it in the most effi cient, cost-
effective manner available to us. We have contracts with 

multiple suppliers for different lengths 
and different terms to take advantage of 
each supplier’s least expensive pricing. 
In addition to the cost of power supply, 
SMECO customers pay charges to ensure 
that there will be suffi cient generation and 
transmission to maintain reliable service.  

Reliable electric service is something 
most of us take for granted. When we fl ip 
the switch, the lights come on. That’s the 
way it’s been in Southern Maryland for 
the past 70 years. SMECO relies on other 
utilities and other sources to generate and 

transmit power, and, together, these companies, along with SMECO, belong to the 
PJM Interconnection.  

PJM is the independent system operator for the mid-Atlantic area. As the system 
operator for our area and much of the East Coast, PJM is responsible for ensuring 
that its members—power generators, transmission system owners, and distribution 
utilities—have suffi cient power to reliably serve every customer, every day.  

Starting in June, PJM has implemented a new capacity pricing method—
RPM, the Reliability Pricing Model—to encourage 
the construction of new generation. Their concept 
is to incent the development of new power stations 
through higher prices. While all the PJM member 
utilities are affected, the companies in our area—
SMECO, Pepco, and BGE—have been among 
the hardest hit by this new capacity charge. We 
have experienced unparalleled growth throughout 
Maryland, but little new generation or transmission 
systems have been built to keep up with the 
increasing demand for power.  

From June 2005 to May 2006, SMECO paid 
$5.4 million in capacity charges; for the 2006-
2007 period, we paid $4.1 million. Now, during the 

2007-2008 period, the PJM charge 
has skyrocketed to $48 million. In 
terms of how a customer is affected, 
someone using 1,300 kWh per month 

Austin J. Slater, Jr, 
SMECO President & CEO

FERC—Federal Energy 
Regulatory Commission; 
regulates the transmission 
and wholesale sales of 
electricity and natural gas 
in interstate commerce

PJM—regional 
transmission 
organization that 
coordinates the 
movement and 
ensures the reliability 
of wholesale electricity 
in 13 states and the 
District of Columbia 

SOS rate—Standard 
Offer Service rate; the 
price SMECO customer-
members pay for power

From June 2006 to May 2007, 
SMECO paid $4.1 million in 
capacity charges; that charge 
has now skyrocketed to 
$48 million. . . . 

SMECO and several other 
parties have requested a formal 
investigation into the RPM 
auction results.

Continued on Back, 
Reliability

SMECO Board Chairman 
Daniel W. Dyer, right, 

greets Martin O’Malley.

Governor Martin 
O’Malley Visits 
SMECO



Point Lookout Lighthouse Open House 
Sponsor: Point Lookout Lighthouse Preservation 
Society 

October 6, 10 a.m - 2 p.m 
Point Lookout Lighthouse, Scotland

301-872-5688

Colonial Day 
Sponsor: The Accokeek Foundation 

October 6, noon - 4 p.m. 
Accokeek Foundation National 
Colonial Farm 

301-283-2113 

“Red, Hot... & Blue” from the Branson, 
Missouri Stage
Sponsor:  GFWC Women’s Club of St. Mary’s

October 6, 8 p.m.
Great Mills High School, Great Mills

301-475-3225

Octoberfest 
Sponsor: Mattawoman Creek Art Center 

October 6-7, 11 a.m. - 4 p.m.
Mattawoman Creek Art Center, 
Smallwood State Park, Marbury

301-743-5159 

Riverside WineFest at Sotterley 2007 
Sponsor: Sotterley Plantation 

October 6 - 7, noon - 6 p.m. 
Historic Sotterley Plantation, 
Hollywood 

301-373-2280  

Bikers for Babies 
Sponsor: March of Dimes 

October 7
Registration—9 a.m. 
Event start—noon 
Maryland International Raceway, 
Budds Creek

301-934-2235 

St. Mary’s Fair Association Flea Market/
Craft Sale 
Sponsor: St. Mary’s Fair Association 

October 13, 7 a.m. - noon 
St. Mary’s County Fairgrounds, 
Leonardtown

301-475-9543 or 301-994-1291

Used SMECO Vehicle Auction
Sponsor: SMECO 

October 13
Preview—9 a.m.
Auction—noon
St. Mary’s County 
Fairgrounds, Leonardtown

301-274-4372

The Strange Adventures of Anas Todkill 
Sponsor: Historic St. Mary’s City 

October 13, 2 p.m. 
Town Center, Historic St. Mary’s City 

240-895-4990 

Fall Foliage Hike 
Sponsor: American Chestnut Land Trust  

October 13, 9 a.m. - noon 
Double Oak Farm, Prince Frederick 

410-414-3400 

10th Annual Southern Maryland Farm 
Life Festival 
Sponsor: St. Mary’s County Christmas in April 

October 13 - 14
Saturday—9 a.m. - 5 p.m.
Sunday—10 a.m. - 5 p.m.
Southern Maryland Farm Life 
Museum/Parlett Farm, Charlotte 
Hall 

301-884-5678 or 301-290-1621

Ghosts of Sotterley Tours 
Sponsor: Sotterley Plantation 

October 19 - 20, 7 - 10:30 p.m. 
Historic Sotterley Plantation,
Hollywood 

301-373-2280 

2nd Annual Fall Festival & A Taste of 
St. Mary’s 
Sponsor: Greenwell Foundation and St. Mary’s 
Chamber of Commerce 

October 27, 11 a.m. - 4 p.m. 
Greenwell State Park, Hollywood 

240-434-3943 

Around Town Visit www.smeco.coop/community/aroundtown for more events.

Many homeowners are needlessly      throwing away 
money—out the door,      through the window, and 
down the drain. Yet it’s easy to prevent. 

The goal of SMECO’s PowerWise program is simple: to 
help you save energy dollars. (Homes must be at least fi ve 
years old to qualify for the PowerWise program.) 

How does PowerWise work? A technician will visit your 
home, perform a full home energy audit, and fi nd problems 
that waste energy. You may also recieve free items such as 
low-fl ow shower heads, water heater insulation, and more.

The program is divided into three packages based on 
your home’s heating and cooling equipment and appliances. 
To sign up for PowerWise, visit SMECO’s Web site at www.
smeco.coop and select the Manage Your Energy tab. From 
there, print out the form and follow the instructions. For 
more information, call 301-274-4351.

It’s that easy! Start saving—enroll today!

Sign Up for PowerWise and Save $$$

Reliability, Continued

went from paying about $1.95 a month to almost $19 a month: 
that’s a ten-fold increase.  

For a residential customer, the capacity charge was 
1.7 percent of the Standard Offer Service (SOS) rate; since the 
increase, the capacity charge will be 15 percent of the SOS rate. 

The capacity 
charge is 
included in 
SMECO’s 
SOS rate, and 
our customer-
members’ 
rates have 
increased 
because 
of the new 
capacity 
charge.

Last year, 
the Federal 
Energy 
Regulatory 

Commission (FERC) approved the PJM capacity pricing 
method, despite the protests of SMECO and a number of other 
electric distribution utilities. As a member of PJM, SMECO 
signed on to the settlement agreement that was submitted to 
FERC, because, in these matters, the only way to make sure 
our voice would be heard was to be a party in the settlement 
process and its implementation.  

When the new capacity pricing method went into effect 
in June, we expected an increase, but not to the extent that 
occurred. SMECO is fi ghting to reduce this cost, which is a 
burden to our customer-members and comes at a time when 
electric service rates are at an all-time high. SMECO and 
several other parties have requested a formal investigation 
into the RPM auction results. 

As an electric cooperative, it is our duty to look out for our 
customer-members.  Every day—day in and day out—that is 
our mission.

SMECO recently fi led a request with the Maryland Public 
Service Commission to adjust its Standard Offer Service 
(SOS) rate for electricity. If approved, new rates will be in 
effect starting October 1, 2007: 10.43 cents per kWh (kilowatt-
hour) in the summer and 9.66 cents per kWh in the winter. In 
addition to this per-kWh charge, customer-members also pay 
the monthly Power Cost Adjustment (PCA), which varies from 
month to month. Sometimes the PCA is a charge, sometimes 
it’s a credit.

As a non-profi t electric cooperative, SMECO provides its 
customer-members with electricity at the lowest cost possible, 
with no markup.

For more details, visit SMECO’s Web site at www.smeco.
coop and read the Proposed Revisions to SMECO’s Electric 
Service Tariff. 

Rate Adjustment Filed

Today’s lifestyle comes at a price, but SMECO is 
working hard to keep the cost to our customer-
members as low as possible.


